mmentary on the Law on Statistics of the Intra-Comrmunity
Trade in Goods, in force as of 1 September 2006

28.08.2006

In issue 51 of the State Gazette of 23 June 200&ywaon Statistics of the Intra-Community Trade in
Goods (LSICTG) was published. When this Law entets force, it will raise_obligations for all
persons, registered under the Value Added Tax ¥&TA), who have realized delivery of goods to
the EU (“dispatches”) amounting to BGN 150,000 andlklivery of goods from the EU (“arrivals”)
to the amount of BGN 75,000 in the period 1 Jan2f§6 — 1 September 2006ne of the basic
obligations for these persons will be to file mdytintrastat returns. They shall submit the first
return till 20 October 2008bligation for filing Intrastat returns will arisdso for the persons who
correspond to the above conditions and exceeddineahresholds later in 2006 (after August).

1. Liable persons under this Law (Intrastat operates)

As per Art. 14, para 1 LSICTG, obliged to presentdstat returns are the VATA-registered persons
who realize intra-Community trading of goods in aainvolumes at amounts exceeding the defined
declaration thresholdsf each commercial flow — “dispatches” or “arrivals

2. Declaration thresholds

a) Exemption thresholds- NSI shall define the thresholds once a yearparish them in the State
Gazette_till 31 Octobeof the current year, and they will be valid foetlwhole next year. The
thresholds for 2006 are defined by the Order RDL8%F4 July 2006 of the chairman of NSI,
published in issue 63 of the State Gazette on 48L2006.

b) Thresholds for declaration of “statistical valu¢ - According to Art. 7 LSICTG, “statistical
value” is the value of the goods calculated at mlagonal border of Bulgaria and includes the
additional expenses for freight and insurameeurred on the territory of Bulgaria — in case of
dispatches (i.e. FOB value), or outside the tewrituf Bulgaria — in case of arrivals (i.e. CIF vaju
When the Intrastat operators exceed these thresifbigher than the exemption thresholds), they
shall fill in additionally in their monthly returns the column “statisticalwe of the goods”.

3. Annual or current obligation for declaration

a) Annual obligation arises when the Intrastat operator’'s trading of gidds for the previous
calendar year exceeds the exemption thresholdsedefor the current calendar year. In this case
returns shall be submitted during the whole curyexar for the months from January to December
inclusive, where the first return shall be filed kebruary with the data for January. The Intrastat
operators shall submit their returns till thé"Hd the month following the month when the dispath
and arrivals of goods occurred.

b) Current obligation occurs when the cumulative monthly volumes of k@mmmunity trade of
the operator during the current calendar year ekgea given month the exemption thresholds for
this year. The obligation for declaration beginsnirthe month in which the threshold has been
exceeded (first reference month). In this casefiteereturn shall be filed till the 20of the month
following the first reference month. This prolongeeadline is given only the first timghen the
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obligation occurs currently in the year. Thus, agbaility is given to the new Intrastat operatars t
obtain an electronic signature, the necessary aoftfor submission of returns, etc. In the follogvin
months till the end of the year, the returns sbalfiled till the 18' of the month following the month
when the dispatches and arrivals of goods occurred.
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4. Procedure for declaration under the Intrastat sgtem

a) Electronic journals - Intrastat operators shall keep electronic jourfmishe realized transactions
under the Intrastat system. For preparing thesmas, special software will be developed, which
will be maintained and provided free of chargete tntrastat operators by NRA. Their use will
facilitate the preparation of the monthly Intrastetiurns, which represent aggregation of the single
entries from the electronic journals. Informatiaonh these journals shall be provided only upon
request of NRA.

b) Intrastat returns - If the annual volumes of intra-Community tradinggofods of the operator for
the “arrivals” flow exceed the defined threshold farrivals”, an_“Arrivals” returnshall be filled in.

If the annual volumes of intra-Community tradinggoiods of the operator for the “dispatches” flow
exceed the defined threshold for “dispatches”, &spBtches” returrshall be filled in. If both the
dispatches and arrivals exceed the defined thrdshible operator shall declare for both flows.

Intrastat operators may file their returns perdgral by an authorized agent.

The Intrastat operators shall file Intrastat resuand other documents or data (subject to submissio
through electronic means and signed with electrsitinature By exceptionthey might be allowed
to file Intrastat returns in NRA or through a licexd postal operator.

The returns can be filed as basic, corrective turmewith ‘nil’ value. If the liable person does not
intend to realize intra-Community transactions &certain period of the year, he/she can request
from NRA to be exempted from its obligation to fitel’ returns for this period.

Certain _specific goods and movement of goetlall have specific accounting for and declaring,
while other ones shall be excluded from the stesisinder LSICTG. Ordinanceslated to LSICTG
are expected to be published and they shall profiidber clarification on the application of this
Law.

The information provided in this material presentdy a general view of LSICTG and of the
obligations of the persons under this Law and iitdscomplete. Its objective is not to give answers

specific cases, which have to be solved after chreénsideration of the particular facts and
circumstances.

Should any questions arise about the applicaticheprovisions of this Law, please, do not hesitat

to contact us on tel. 943 37 00, fax 943 37 07 ad-addressoffice@afa.bg or postal address: 38,
Oborishte Str., Sofia 1504.
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